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BUSINESS FINANCE COMPANIES

INTERMATIONAL HERALD TR[BUNE

What to dn
with Fannie

and Freddie?

VINW, FROM PSGE 4

Mr. Gaithner, whais developing i
plan for Fannis and Freddie, hae pron-
iued that * privace galins will no kages
b snbaddized by puhBe losies,” buthe
also insketa that ' there ba quie a strong
econoane case, o guite strong pubdic-
polkcy case, for preserving and dealgn-
ing somee foem of guarantes iy the gov-
ermment.'

Are the two agendas — private risk
and prablic assuranee — consistant?
P J, Wallsom, fin American Ender-
priss Inauitule seholas, said b feabed
thit Cangress might choose the path of
least resistance and revive e twines os
goverament-sponsored private firms.

Yot private comporilez, Mr. Wallison
Aabd, cannol perform a public missio
which the teins' recent history wmi?
seem o condlem.

Il Bamecwnership was tha goal, se-
curitization harely made o dent. In M8,
s peroent of Americans owned their
hamed; three decades |ater, the rafe is
7 purcent, What the twing accom-
plished during the bubble was o help

aome peopls whe coubd net afford moet-,

EAEEE lempararily (sse as e,

Are the firms really so indispens-
able? Unitke the sitiation durimg e
Depresgian, there is a privats marknt
fur mortgeges, even if it 18 dormant
now The governntent might consider
miking & calcalated it

A Btrakegy propoasd by Mr, Jalfes i
boar Fanmie arkl Freddie to gradually
raise tho fees they charge for guaran-
tegifngE thevalue of mamgage secarities.
Al some polat, privite comp anjes
wionlld be abile 10 securitizs marigages
for less, ancd the huginess would shaft ta
the privive sactar, Functiope the mar-
ket will nat suppoct, like helping abford-
able housing, are best transferred (o
the povertiment, Heanced so-budget,

Americn may wank a privite marts
gage market, or ¥ might wand the seci-
Eily of & subdidized markel. What every
administration since L' has
coweted and whak Tias always been e
I8 thal we can get 4 subsidized market
free.

Roger Lowensiein, an oudside d-l'ml:-In-r nf
the Seqiocda Fund, fa centribaiting
u-rh‘urﬁ-r The New York Tlmnr Magazine
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CONEY, FROM PAGE 5
at Boccoml Unbeorsity in Milan, ' sald
Zomperln was repuresen lative of Venelo's
Fertile manacturing traditicn coly up
to & certain polnt,” a5 8 had taken the
leap inta the international marioel "That
ismot soocommen,! M Tripods said, " and
one of the preat challenges is the mes-
auire by which these buginessos arc ablo
to be protagonists i other mar I

A atrall theugh the headqaarters ot
Alravilln Yicenting hints at tle comples-
ity ol produciig amusement park rides
fur the workl's majar theme porks, in-
cluding varbous Dlspey Paris (In our
bnesiness, it's the best referenos you can

| heve” Mr. Zamperia ssid), Soo

Eheme parks and makks worldwide. Even
e late Michacl Jacksom's Meserland
catate s Lamperla rldes,

On average, the company spends
afoat £ million, or $1.33 millkan, a yesr
designing new peodicts. Atirctions are
designed using eomphicated computer

ms and mathematlcal models
and then buit oand tested here,
Ziwmpesls- has dozans of patents on
iteams Hke serey-go-raund deporagiong
and roller conster seats

"“Thia |5 where ideas are been' Mk
Zamperla beamed as be leoked ot the
Moto Coaster, a ride belng prapared for
& tHinosair theme park in Changxho,
Chimiv. Each ride requires about o year
Froam design to defivery, be said, and can
coal anywhere fram €20,000 to €6 mil-

| B I AN T

Tl Conery Taland gite will be cafed Luna Park after e orign i playgroumd, seen belween
1000 and HRES, The park, opendng 3t the end of May (s getting a 530 miflion renmstion.

Hom: The Mabo Cosster gells for €£1.5 mil-
lios aod adll be one of the new nttrac:
fames ok Coney Lsband nest year.

Salely, and camplianes with miecna-
thanal standerds, |= an obvious pricrity
Accidents are rare, bt they do happen,
and Znmperin has pot besn spared,

Yok bailld as 2alely pa you possibly can
— e liws regulEing smsement rides
are more severa than for matomobdles,”

M. Zamperba sl

The globad ecomoemic furenecdl has besn
felt o the amsssment e ifdustog,
though in 2008 the effects were felt beas
in Eurcpe thab im olher paria of the
warkd, sabd Mr, Andersen, of the amuse-

ment park association. Last year, abaout

4.5 millbon people visied amuosement
parks in Eurnge,
“There's money o spemd oo invest-

ments” Mro Andersen  sad, which
makes him npﬂnim:' aboat the inchas-
try's foture, “It's a vesilient business
st s provnea iE oo nei vend itself orer
the laat 8- and 90 years, and | am condl-
deni il will contines e de sa,'" Be sdd,

Damand i growing tn new markess,
ton, eapecially (8 the Migdls and Far
East. Zamperla has a factory and sales
offices I Suzhon, Chilsa, to serve b
Tast-prowing Chineae market, “'We'rs
nit going o make the mistake of under-
esnnatmg the Chimnesa " be gadl

The Eactory in Ching produces ahoat
4 miiltion worih of rides for the Chipess
marked, He expocts aboul the same
amoanit from (ealy to China and hapes ta
redch €20 nuillbon o gades in two years

And m well established markets like
the Undted States, long-iesm success in
the amsemesnd ride industry depends
an novelty, M Andarsen 3akd.

This wear, for example, Coney 5kl
will soe the debuat of Afr Race, R air-
horme experience that the sompary de-
scribes @2 “the altimate thrill ride
aleagside more placid tandly fare, Hext
year, new tides are expected i the
Scream Zone, on addition 0 the park

‘Coney Island gts face llft by way of ltaly

that will feature sevéral Zamperda rofler |

coasters intended masthy for tenagers,

“In the ¢nd, all we wans to do ks budld |

rides tiat people will enjoy” Mr

sait, And Consy Island, e |
“andd, *wilt be the perfect albowease" for

thé campany.

Ratings agencies felt pressure to please clients

WASHINGTON

BY SEWELL CHAN

Ir 2004, well bejoce the risks embedded
in W¥all Street's bota oo sulipoing mo-
iages bécame widely know, enplay-
e pt Standurd & Poor's, the credit rais
Ing agency, were fecling pressore to
eapand the hoginess,

Une empdoyee warned in an mtormal
e-mall meseage Ul e company wold
loge business if ic failed o give high
aruigh ratinges tocoltateralized debtob-
ligatbona, e investments that lager
emerged ab the heart of the financial
TESR.

W e meedingg with your group this
week to discuss adjasting criteria for

SEFTEINLYC F AL R T T

fozing deals,” the e-mail message sald,
Lz Ehe L0000 End fnse the Dase bugi-
ruige — @ gelf reindoecing loop.”

Ik Jume 3005, an 5.8 P employes said
tnmpering ' “with criteris to‘get the denl’
ls pudticg the entlee 5 &P hiza at
risk — i£' a b dden” A Senale pangl
was b release 850 pages of cxhiblts Fri-
day af p hearing seratinizing the rods
sS4 and ancther agency; Mobdy's In-
westnes Barvice, plaped in (he bigs crisls,
The pamed, the Parthanent Salicommit-
tee on Envestigations, released oxcerpta
ol i edsages Thursdas.

41 don't think eithgr of thess compn-
ndog have sereed their sharchslders or
e neidbon woll,® sald Seantor Cazl Loy-
in, Demncral of Michigan,

In responae to the Senate l'lt:d]:nga

BelPiro il - il T I ] i e iy

and processes™ and 5.5 sail it had
“Bearniesd sam tmpartant kessons rom
Lhué recent erimla'” and talsn dteps 't
increase the Fansparency, governance,
and quslity of sur ratinga”

The investgation, which began in Mo
vember 2008, found - thet 5&F and
Mopdy's had uss] macoacale rating
models From 2004 1o 2007 thas faled to
predict how' bigh-risk resldential mort-
pages would perform; allowed compiets
tive prassures oo affect thelr ratings;
anid fudled to reassess past ratlegs alber
improving thels models in 2008,

The companies did not assipn el
eqlaie atall th axiEmine new ol sxatic
imvestments - and neglected to take
martgage fraud, ko underariting and
“unsustainabde hoine price appeeci
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By 2007, when the compsndes, unider
pressure, acknowledged thelr failares
and downgraded the ratings o reflect
then truae riaks, it was too late,

Large-geale  downgrndes  over the
sammer and  sutumn of hat year
“shocked tee Enancial markets, helped
cause she collapse of the subprime sep-

miarket, iriggered sales of ags=s
it haad Inst :ihvul:muul.-u:md-e skatus
o dinmsged holdlings of financial firms
wiorldwdie" secarding b o EsT glm.
marizing the panct's fixdlings,

A finaneial mrerhaul belng detrted i
the Senate would subject the reting agen-
st comprehensve regelation and ey
aminntion by the IS, Seouritles nnd Ex-
change Conmidssion for the first tlme,

Bidegi irmrerder dmniml boien Sasdelbiacl wa

ON THE RECORD &

“Our No. 1 priority is

and must be safety.”

ALTN BRESTOL, 3 senlid dannger at Mabonal dr
Traffle Sevices, o Privabi company Bt
manaxges Brtain's alriraffic systom, dismissing
Giflichin of Exdesske caulion by the Europann

aulitorilies in statting diwn airporls because
ol th cloned ol velcante ash Tred Kaland,

“It's a natural issue. Never
complain. You can’t
change this.”

LES LG, & Hong Kang busiressmaon stranded
mttha Frankhurt sirpset bacayss of the trrvel
rhea.

“l spend most of my

| leisure time on the

Internet, There's nowhere
t

else to g0,

LIYUFEL 1E. a sluderd at Shanghil Morioe

Linnroarely, Fnsstradisd with media censarship,

Dl b b ion rograsening sod Emita on

Toreign films. vourng Ghicsde ha v iurod (o
lha Wiab dor sitamolivas

“The market wants it
clearly pinned down that
the money is there and
ready to go.”

DAY SCHENAUTE, & sirslegist o
Comunerobani n Franlurt, oivwty Invoators
wenre e bank ko buy Grosk hands Hofore a
mestisg o European Union and It st izoal
Sonatany Fund represenlatiyes jo set the
leroe of & Dadoul po:kepes Dor Greaca,

"It’s succotash. It's

bouillabaisse. [t's a real

- n

ITHX,

BRADHINTE, ar snelys: af Saefond O,
Demyatein, descriving Goldman Sache's
AR hi o 0% ofcepds hicaiisn of (P
Wty Che B Coum brima the masdis of e
vanousroddings instaad of breaking out o
parformences soparmieky.

“If Goldman Sachs decides
to litigate, vou know it's
going to be a wan”

BORELD S LARBEVOONRT, a oy prolessor il
Georgebown Unkemsty, mho congdens the
L5, Sacorties and Exchings Corsidsian’s
Euﬂ apnﬂ I:hu comgany-a shon of e
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